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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Project Self-Sufficiency of Loveland – Fort Collins
Loveland, Colorado

We have audited the accompanying financial statements of Project Self-Sufficiency of Loveland – Fort
Collins,  which  comprise  the  statement  of  financial  position  as  of  December  31,  2019,  and  the  related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America, as
established by the Auditing Standards Board. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control.  Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Project Self-Sufficiency of Loveland – Fort Collins as of December 31, 2019, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Project Self-Sufficiency of Loveland – Fort Collins’ 2018 financial statements,
and we expressed an unmodified opinion on those audited financial statements in our report dated August
22, 2019. In our opinion, the summarized comparative information presented herein as of and for the year
ended December 31, 2018, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Fort Collins, Colorado
June 23, 2020



2019 2018

ASSETS
Current Assets

Cash and cash equivalents (Note 9) 669,807$ 650,050$
Cash and cash equivalents - Operating
  Reserve Tier 1 (Note 9) 167,282 166,615
Beneficial interest in investments held at the Community
  Foundation of Northern Colorado - Operating
  Reserve Tier 3 (Notes 3 and 9) 83,251 73,070
Accounts receivable (Note 9) 22,951 43,927
Prepaid expenses 7,416 1,856

Total current assets 950,707 935,518
Noncurrent Assets

Property and equipment 417,586 417,586
Less accumulated depreciation (91,487) (80,352)
Investments (Note 2) 21,029 19,752
Beneficial interest in investments held at the Community
  Foundation of Northern Colorado (Notes 3 and 9) 1,351,050 1,130,221

Total noncurrent assets 1,698,178 1,487,207

Total assets 2,648,885$ 2,422,725$

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable 23,004$ 6,270$
Accrued salaries and related expenses 35,389 38,870

Total liabilities 58,393 45,140

NET ASSETS
Net assets without donor restrictions

Undesignated 368,861 381,141
Board designated - operating reserves Tiers 1 and 3 250,533 239,685
Board designated - invested in property and equipment 326,099 337,234
Board designated - quasi-endowments (Note 3) 897,716 721,256

Net assets with donor restrictions
Restricted for purpose (Note 6) 536,439 487,425
Restricted in perpetuity - endowment corpus (Note 6) 210,844 210,844

Total net assets 2,590,492 2,377,585

Total liabilities and net assets 2,648,885$ 2,422,725$

PROJECT SELF SUFFICIENCY OF LOVELAND - FORT COLLINS

STATEMENT OF FINANCIAL POSITION
As of December 31, 2019

(with Comparative Totals for the Year Ended December 31, 2018)

See accompanying notes to financial statements
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2019 2018
Total Total

Public Support
Fundraising and contributions 580,303$ 148,290$ 728,593$ 728,058$
United Way 57,739 24,100 81,839 78,150
Value of cars provided to families - 63,243 63,243 48,562
In-kind donations 31,733 57,306 89,039 106,845
Grants 355,570 160,367 515,937 435,285
Net assets released from restrictions 454,734 (454,734) - -

Total public support 1,480,079 (1,428) 1,478,651 1,396,900

Special Event Report
Special event revenue 58,592 1,444 60,036 99,545
Less direct benefit to donors (43,844) - (43,844) (36,987)

Total special event revenue 14,748 1,444 16,192 62,558

Other Revenue
Interest income 22,634 10,150 32,784 24,160
Realized and unrealized gain

 (loss) on investments 122,020 38,848 160,868 (77,297)
Other income 81 - 81 35

Total other revenue 144,735 48,998 193,733 (53,102)

Total revenue, support, and gains 1,639,562 49,014 1,688,576 1,406,356

Expenses
Program services 1,185,051 - 1,185,051 1,077,477
Management and general 143,346 - 143,346 120,616
Fundraising 147,272 - 147,272 152,780

Total expenses 1,475,669 - 1,475,669 1,350,873

Change in Net Assets 163,893 49,014 212,907 55,483

Net Assets, Beginning of Year 1,679,316 698,269 2,377,585 2,322,102

Net Assets, End of Year 1,843,209$ 747,283$ 2,590,492$ 2,377,585$

With Donor
Restrictions

Without Donor
Restrictions

PROJECT SELF SUFFICIENCY OF LOVELAND - FORT COLLINS

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2019

(with Comparative Totals for the Year Ended December 31, 2018)

See accompanying notes to financial statements
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Program Management 2019 2018
Services and General Fundraising Total Total

Salaries and benefits 507,282$ 116,100$ 91,822$ 715,204$ 663,376$
Payroll taxes 34,000 7,793 6,382 48,175 44,228
Program direct expenses for
  participants/families 528,561 - - 528,561 474,232
Occupancy 36,655 4,649 3,670 44,974 39,116
Office expenses 20,967 2,613 21,905 45,485 45,380
Contract services 30,906 8,141 8,569 47,616 38,690
Insurance 6,162 686 541 7,389 7,416
Travel 4,032 567 2,011 6,610 7,626
Miscellaneous, gifts in kind - 2,005 9,740 11,745 13,284
Recognition activities - staff,
  volunteers, and donors 5,351 792 2,632 8,775 7,505
Depreciation 11,135 - - 11,135 10,020

Total Expenses 1,185,051$ 143,346$ 147,272$ 1,475,669$ 1,350,873$

PROJECT SELF-SUFFICIENCY OF LOVELAND - FORT COLLINS

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2019

(with Comparative Totals for the Year Ended December 31, 2018)

See accompanying notes to financial statements
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2019 2018

Cash flows from operating activities
Change in net assets 212,907$ 55,483$

Adjustments to reconcile change in net assets to net cash
 provided by operating activities

Depreciation expense 11,135 10,020
Unrealized (gain)/loss on investments (488) 739
Change in value of beneficial interest in investments (189,300) 55,190
Changes in assets and liabilities:

(Increase)/decrease in accounts receivable 20,976 (23,927)
(Increase) in prepaid expense (5,560) (1,075)
(Decrease) in accrued salaries (3,481) (17)
Increase/(decrease) in accounts payable 16,734 (3,207)

Net cash provided by operating activities 62,923 93,206

Cash flows from investing activities
Proceeds from sale of investments 1,037 15,253
Purchase of investments (1,826) (21,470)
Transfers to beneficial interest in investments (57,710) (89,513)
Distributions from beneficial interest in investments 16,000 -

Net cash (used) by investing activities (42,499) (95,730)

Net change in cash and cash equivalents 20,424 (2,524)

Cash and cash equivalents, beginning of year 816,665 819,189

Cash and cash equivalents, end of year 837,089$ 816,665$

Non-cash items
Donation of vehicles, materials and services - operating activities 152,282$ 155,407$

(with Comparative Totals for the Year Ended December 31, 2018)
For the Year Ended December 31, 2019

STATEMENT OF CASH FLOWS

PROJECT SELF-SUFFICIENCY OF LOVELAND - FORT COLLINS

See accompanying notes to financial statements
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PROJECT SELF-SUFFICIENCY OF LOVELAND – FORT COLLINS
NOTES TO FINANCIAL STATEMENTS

December 31, 2019 (With Comparative Totals for 2018)
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Note 1.  Principal Activity and Significant Accounting Policies

Nature of Activities

Project Self-Sufficiency of Loveland - Fort Collins (the "Organization") evolved from a HUD demonstration project
in 1985 with the goal of coordinating and expanding services for low-income, single-parent families. Launched
through a countywide task force, members pledged various resources, including staff and housing. The one-year
pilot proved successful and continued as a program of Loveland Housing Authority, enrolling 65 families in the
first year. In 1992, the program became its own independent nonprofit. Over time and through a growing body of
research, the Organization determined that one of the most promising pathways out of poverty and homelessness
includes access to higher education and employment training with wraparound support services. Today, the
Organization serves approximately 140 families each year by providing professional case management and barrier
removal supports, education, career planning and employment coaching to assist participants in accessing post-
secondary education and training that leads to living wage employment.

The Organization’s goal is to create a pathway out of poverty that is sustained for generations; the Organization’s
work has a multi-generational impact. Georgetown University (2016) found that, on average, college graduates earn
$1,000,000 more over their lifetime than those without a degree. The National Institute of Health reports that the
education level of a parent is a significant predictor of a child's educational achievements and behavioral outcomes.
The U.S. National Center for Education Statistics (2016) shows that children of college-educated parents are much
more likely to pursue and complete an undergraduate degree than are those with parents that did not attend college.
The Organization’s program graduates share stories of their children instilled with the confidence and skills
necessary to find success, both in college and career.

The mission of the Organization is to assist low-income, single parents in their efforts to achieve economic
independence and become free from community and government assistance while building and maintaining strong,
healthy families.

New Accounting Pronouncement

Accounting Standards Update No. 2014-09, Revenue from Contracts with Customers (Topic 606) affects contracts
with customers to transfer goods or services and contracts for the transfer of non-financial assets (unless those
contracts are within the scope of other standards). This standard establishes a new contract and control-based
revenue recognition model, changes the basis for deciding when revenue is recognized over time or at a point in
time, and expands disclosures about revenue. Subsequent to December 31, 2019, FASB issued ASU No. 2020-05,
Revenue from Contracts with Customers (Topic 606) and Leases (Topic 842): Effective Dates for Certain Entities,
which delayed the implementation date of ASU No. 2014-09 by one year. The Organization has elected early
adoption and has implemented Topic 606 and have adjusted the presentation in these financial statements
accordingly. The amendments have been applied retrospectively to all periods presented, with no effect on
previously reported net assets.

In June 2018, FASB issued Accounting Standards Update No. 2018-08, Not-For-Profit Entities (Topic 958):
Clarifying the Scope and the Accounting Guidance for Contributions Received and Contributions Made. This
standard assists entities in evaluating whether transactions should be accounted for as contributions or exchange
transactions and determining if a contribution is conditional. Subsequent to December 31, 2019, FASB issued ASU
No. 2020-05, Revenue from Contracts with Customers (Topic 606) and Leases (Topic 842): Effective Dates for
Certain Entities, which delayed the implementation date of ASU No. 2018-08 by one year. The Organization has
elected early adoption and has implemented the provisions of ASU 2018-08 applicable to both contributions
received and to contributions made in the accompanying financial statements under a modified prospective basis.
Accordingly, there is no effect on previously reported net assets in connection with the implementation of ASU
2018-08.



PROJECT SELF-SUFFICIENCY OF LOVELAND – FORT COLLINS
NOTES TO FINANCIAL STATEMENTS

December 31, 2019 (With Comparative Totals for 2018)
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Note 1.  Principal Activity and Significant Accounting Policies (continued)

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP). The Organization reports information regarding its financial
position and activities according to two classes of net assets: net assets without donor restrictions and net assets
with donor restrictions.

· Net Assets Without Donor Restrictions—Net assets that are not subject to or are no longer subject to donor-
imposed stipulations.

· Net Assets With Donor Restrictions—Net assets whose use is limited by donor-imposed time and/or
purpose restrictions. The Organization had $747,283 and $698,269 of net assets with donor restrictions at
December 31, 2019 and 2018, respectively.

Revenues are reported as increases in net assets without donor restrictions unless use of the related assets is limited
by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor restrictions. Gains
and losses on investments and other assets or liabilities are reported as increases or decreases in net assets without
donor restrictions unless their use is restricted by explicit donor stipulation or by law. Expirations of donor
restrictions on the net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time period
has elapsed) are reported as reclassifications between the applicable classes of net assets.

Cash and Cash Equivalents

The Organization considers all cash and highly liquid financial instruments with original maturities of three months or
less, and which are neither held for nor restricted by donors for long-term purposes, to be cash and cash equivalents.
The Organization manages deposit concentration risk by placing cash and money market accounts with financial
institutions believed by management to be creditworthy. At times, amounts on deposit may exceed insured limit or
include uninsured investments in money market mutual funds. To date, the Organization has not experienced losses in
any of these accounts.

Operating Reserves

The Organization has an operating reserve policy to address their fiduciary duties and objectives when considering
investment decisions. The Organization and its Board of Directors have identified three Tiers of operating reserves that
are reported as board designated net assets on the statement of financial position:

· Tier 1 – one month of typical operating expenses will be kept in an FDIC insurance interest bearing bank
account. This Tier receives first priority in funding if the balance is less than one month of typical operating
expenses.

· Tier 2 – a second month of operating expenses will be kept in a brokerage or mutual fund account to be invested
in interest bearing or short to intermediate bonds or bond funds. The Organization has opted to not segregate a
Tier 2 reserve for the year ended December 31, 2019.

· Tier 3 – any excess reserves over the prescribed two months will be moved to higher earnings investments
managed at the Community Foundation of Northern Colorado (the Community Foundation).

Fair Value

Certain assets and liabilities are reported at fair value in the financial statements. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most advantageous,
market at the measurement date under current market conditions regardless of whether that price is directly observable
or estimated using another valuation technique.



PROJECT SELF-SUFFICIENCY OF LOVELAND – FORT COLLINS
NOTES TO FINANCIAL STATEMENTS

December 31, 2019 (With Comparative Totals for 2018)
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Note 1.  Principal Activity and Significant Accounting Policies (continued)

Fair Value (continued)

Inputs used to determine fair value refer broadly to the assumptions that market participants would use in pricing the
asset or liability, including assumptions about risk. Inputs may be observable or unobservable. Observable inputs are
inputs that reflect the assumptions market participants would use in pricing the asset or liability based on market data
obtained from sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting
entity’s own assumptions about the assumptions market participants would use in pricing the asset or liability based on
the best information available.

A three-tier hierarchy categorizes the inputs as follows:

· Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Organization
can access at the measurement date.

· Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly. These include quoted prices for similar assets or liabilities in active markets, quoted
prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices
that are observable for the asset or liability, and market-corroborated inputs.

· Level 3 - Unobservable inputs for the asset or liability. In these situations, the Organization develops inputs
using the best information available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within different
levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. Assessing the
significance of a particular input to entire measurement requires judgment, taking into account factors specific to the
asset or liability. The categorization of an asset within the hierarchy is based upon the pricing transparency of the asset
and does not necessarily correspond to the Organization’s assessment of the quality, risk or liquidity profile of the asset
or liability.

Contributions and Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional promises to give, that is, those with a measurable
performance or other barrier, and a right of return, are not recognized until the conditions on which they depend have
been substantially met. Federal and state contracts and grants are conditioned upon certain performance requirements
and the incurrence of allowable qualifying expenses. The Organization reports gifts of cash and other assets as restricted
support if they are received with donor stipulations that limit the use of the donated assets, or if they are designated as
support for future periods.

When  a  donor  restriction  expires,  that  is  when  a  stipulated  time  restriction  ends  or  purpose  restriction  is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and reported
in the statements of activities as net assets released from restrictions. Donor restricted contributions whose
restrictions are met in the same reporting period are reported as unrestricted support.

The Organization reports gifts of goods as unrestricted support unless explicit donor stipulations specify how the
donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the assets are to
be used and gifts of cash and other assets that must be used to acquire long-lived assets are reported as restricted
support. Absent explicit donor stipulations about how long those long-lived assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired long-lived assets are placed in
service.
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December 31, 2019 (With Comparative Totals for 2018)
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Note 1.  Principal Activity and Significant Accounting Policies (continued)

Contributions Receivable

Unconditional contributions that are pledged, but not received, prior to year-end are recorded as contributions
receivable at year-end. All contributions receivable are recorded as current income, however, if restrictions are
attached  to  the  funds  to  be  received,  they  will  be  reported  as  restricted  net  assets  in  the  statement  of  financial
position.  All contributions receivable are considered by management to be fully collectible, and no allowance for
doubtful accounts has been accrued.

Donated Services

Contributions of services are recognized in the financial statements if the services enhance or create non-financial
assets or require specialized skills, are provided by individuals possessing those skills, and would typically need to
be purchased if not provided by donation. Volunteer services are not recorded in the financial statements as these
contributions do not meet the requirements to be recorded as revenue and expense.

Special Events

The Organization records special events revenue equal to the cost of direct benefits to donors, and contribution
revenue for the difference. All goods and services are transferred at a point in time.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation, using inputs of the fair
value hierarchy. Thereafter, investments are reported at their fair value in the statement of financial position. Net
investment gain/(loss) is reported in the statement of activities and consists of interest and dividend income, realized
and unrealized capital gains and losses, less investment management and custodial fees.

Due to the level of risk associated with such investments and the level of uncertainty related to changes in the value of
such investments, it is at least reasonably possible that changes in risks in the near term would materially affect investment
balances and the amounts reported in the financial statements. The fair value of investments in securities is based on the
last reported sales price at December 31, 2019 and 2018, using Level 1 inputs of the fair value hierarchy.

Beneficial Interest in Investments – Endowment and Quasi Endowment

The Organization’s quasi endowment implements the Board of Directors’ decision to convert previously spendable
assets to a beneficial interest in invested assets held by the Community Foundation that will produce long-term
spendable income. Quasi endowments may be established with legally available, non-appropriated financial
resources of  the Organization that  are  either  unrestricted as  to  their  use,  or  under  compatible  restrictions,  and in
situations where the principal of the endowment is designated by the Board of Directors to not be expended.
Changes to the quasi endowment, or expenditure of the principal of the quasi endowment, require the approval of
the Board of Directors. This quasi endowment is held in an Endowment Fund by the Community Foundation in a
commingled Fund with donor restricted endowments. Those donor restricted endowments will be held into
perpetuity, as defined by the donor, and earnings on the investment may be used at the Organization’s discretion.

Distributions from the quasi endowed portion of the fund are designated to be made available to the Organization
at an annual rate established by the Community Foundation. The agreement states that the fund is not a separate
trust, and that all assets of the fund are assets of the Community Foundation. The agreement also provides that the
fund shall continue for as long as the Organization continues as a public charity, with the intent to make distributions
to the Organization in accordance with the Organization’s designations.

As the Organization has specified itself as the beneficiary of the fund and the transfer is not an equity transaction,
the Organization has accounted for the fund as an asset in accordance with ASC 958-605-25-33, Transfers that Are
Not Contributions Because They Are Revocable, Repayable, or Reciprocal.  The quasi endowment fund is presented
as beneficial interest in investments held by the Community Foundation of Northern Colorado on the Organization’s
statement of financial position.
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Note 1.  Principal Activity and Significant Accounting Policies (continued)

Beneficial Interest in Investments – Endowment and Quasi Endowment (continued)

Through the Community Foundation, the Organization invests in a managed portfolio that contains common stocks
and bonds of publicly traded companies, U.S. Government obligations, mutual funds and money market funds.
Investments are exposed to various risks such as interest rate, credit and overall market volatility.

Beneficial Interest in Investments – Operating Reserve

The Organization has established an operating reserve policy to govern the financial assets obligated to the operating
reserve. The Organization has established a cash account with limited investment earning potential to hold a balance
equal to one month of operating expenses. The Organization has further established a second account with the
Community Foundation to hold a balance equal to five additional months of operating expenses. The intention of
the Organization is to have six months of reserves for challenging circumstances such as economic downturns,
changes in legislation, and other factors that would affect the Organization’s ability to continue to meet the needs
of single-parent families in Larimer County.

Property and Equipment

Property and equipment additions over $1,000 are recorded at cost, or if donated, at fair value on the date of donation
using the Level 3 inputs of the fair value hierarchy. Depreciation and amortization are computed using the straight-line
method over the estimated useful lives of the assets ranging from five to thirty-nine years.

When assets are sold or otherwise disposed of, the cost and related depreciation or amortization are removed from the
accounts, and any remaining gain or loss is included in the statement of activities. Costs of maintenance and repairs that
do not improve or extend the useful lives of the respective assets are expensed currently.

The Organization reviews the carrying values of property and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is recognized
to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset impairment during the
year ended December 31, 2019.

Functional Allocation of Expenses

The Organization allocates its expenses on a functional basis among its various programs including fundraising
activities and support services by estimating the relative attention and effort exerted towards specific functional
areas.  The allocated expenses include compensation, occupancy, and certain other expenses.  Other expenses and
support services that can be identified with a specific function are allocated directly according to their natural
expenditure classification.

Income Taxes

The Organization is a nonprofit corporation and qualifies as a tax-exempt organization under Section 501(c)(3) of
the Internal Revenue Code. Accordingly, no provision is made in these financial statements for income taxes.

The Organization adopted the recognition requirements for uncertainty in income taxes as required by ASC 740-
10-50. The standard prescribes a comprehensive model for how an organization should recognize, measure, present
and disclose in the financial statements uncertainty in income taxes. The Organization‘s income tax filings are
subject to audit by various taxing authorities.

In evaluating the Organization’s tax provisions and accruals, interpretations and tax planning strategies are
considered. The Organization believes their estimates are appropriate based on current facts and circumstances and
have not recorded any reserves, or related accruals for interest and penalties for uncertainty in income taxes at
December 31, 2019.



PROJECT SELF-SUFFICIENCY OF LOVELAND – FORT COLLINS
NOTES TO FINANCIAL STATEMENTS

December 31, 2019 (With Comparative Totals for 2018)

12

Note 1.  Principal Activity and Significant Accounting Policies (continued)

Advertising

Advertising costs are expensed as incurred.  Advertising expense for the year ended December 31, 2019  and 2018
was $1,295 and $1,476, respectively.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates and those differences could be material.

Reclassifications

Certain reclassifications have been applied to conform to the current year presentation. These reclassifications
have no effect on previously recorded results of operations or net assets.

Subsequent Events

The Organization has evaluated subsequent events through June 23, 2020, the date the financial statements were
available to be issued.

Note 2.  Investments

The investment balance on the statement of financial position includes a $14,700 donor restricted endowment for
the long term sustainability of the Organization at December 31, 2019 and 2018. That restricted corpus cannot be
spent by the Organization. However, the earnings within the investment portfolio are unrestricted, and can be spent
by the Organization immediately for any purpose the Organization chooses. The remaining investment balance
consists of accumulated earnings which are donor restricted for the purpose of participant scholarships.

The Organization’s investment assets are classified within Level 1 because they are comprised of securities with readily
determinable fair values based on daily redemption values.

Investments at December 31, 2019 are presented in the statement of financial position at fair value and composed
of the following:

Investments Fair Value Cost
Unrealized
Gain/(Loss)

Equities $ 967 $ 594 $ 373
Mutual funds 20,062 19,947 115

$ 21,029 $ 20,541 $ 488

Investments at December 31, 2018 are presented in the statement of financial position at fair value and composed
of the following:

Investments Fair Value Cost
Unrealized
Gain/(Loss)

Equities $         653 $         642 $ 11
Mutual funds 19,099 19,849 (750)

$    19,752 $    20,491 $ (739)
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Note 3.  Beneficial Interest in Investments Held at the Community Foundation of Northern Colorado

The fair values of beneficial interests in charitable and perpetual trusts are determined by management using present
value techniques and risk-adjusted discount rates designed to reflect the assumptions market participants would use in
pricing the underlying assets, and are based on the fair values of trust investments as reported by the trustees. The fair
value of the Organization’s beneficial interest in investments held by the Community Foundation is based on the fair
value of fund investments as reported by Community Foundation and are considered to be Level 3 measurements
determined by assuming a hypothetical transaction at the measurement date.

In 2006, the Uniform Law Commission approved the Uniform Prudent Management of Institutional Funds Act of
2006 ("UPMIFA"), which governs the investment and management of donor-restricted endowment funds by not-
for-profit organizations. In 2008, the state of Colorado enacted UPMIFA, which provides for net asset classification
of donor-restricted endowment funds that are subject to UPMIFA as well as additional disclosure requirements for
both donor-restricted and Board-designated endowments.

Under this guidance, the portion of an endowment that is perpetual in nature shall be disclosed as permanently
restricted net assets with donor restrictions. The remaining portion of accumulations to donor-restricted endowment
funds that is not disclosed as permanently restricted net assets is disclosed as dictated by the donor or, in absence
of donor stipulation, as temporarily restricted net assets with donor restrictions until those amounts are appropriated
for expenditure by the Organization in a manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

1) The duration and preservation of the fund.
2) The purposes of the organization and the donor-restricted endowment fund.
3) General economic conditions.
4) The possible effect of inflation/deflation.
5) The expected total return from income and the appreciation of investments.
6) Other resources of the organization.
7) The investment policies of the organization.

The Organization uses a variety of funds held at the Community Foundation, as follows as of December 31, 2019:

Fund Name Designated Use

Balance
without Donor

Restrictions

Balance with Donor Restrictions
Restricted in
Perpetuity

Restricted for
Time/Purpose

Operating Reserve Fund
(Tier 3)

Emergency and
Operational Needs

$           83,251 $                      - $                      -

Endowment Fund
(Endowment and Quasi-
Endowment)

Long Term Stability &
Sustainability

$         897,716 $            98,342 $                      -

Legacy Scholarship Fund Participant Scholarships $ - $            10,312 $ 44,826
Nancy Agency/ Project
Self- Sufficiency
Scholarships

Participant Scholarships $                     - $            17,490 $            26,810

JoEllen Thornton
Scholarship Fund

Participant Scholarships $                     - $            50,000 $              9,504

Looper Family
Scholarship Fund

Participant Scholarships $                     - $            20,000 $          176,050

Total $ 980,967 $          196,144 $ 257,190
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Note 3.  Beneficial Interest in Investments Held at the Community Foundation of Northern Colorado (continued)

The Organization uses a variety of funds held at the Community Foundation, as follows as of December 31, 2018:

Note 4.  Net Investment Return (Loss)

Net investment return (loss) consists of the following for the year ended December 31, 2019 and 2018:

2019 2018
Investments
Interest and dividends $ 3,667 $        3,366
Net realized and unrealized gain (loss) 495 (1,313)

4,162 2,053
Community Foundation of Northern
Colorado investments
Interest and dividends 29,117 31,491
Net realized and unrealized gain (loss) 171,117 (76,338)
Investment management fees (10,744) (10,343)

$ 193,652 $     (53,137)

Note 5.  Subsequent Event Notes Payable

Subsequent to December 31, 2019, the Organization received funds from the Federal Paycheck Protection Program
through the CARES Act in the amount of $138,500. The Act provided initial funds as an unsecured  loan agreement
that bears interest of 1% per year. The Organization intends to apply for loan forgiveness in accordance with the
terms  of  the  Paycheck  Protection  Program,  which  will  require  review  and  approval  by  the  Small  Business
Administration and the financial institution.

Fund Name Designated Use

Balance
without Donor

Restrictions

Balance with Donor Restrictions
Restricted in
Perpetuity

Restricted for
Time/Purpose

Operating Reserve Fund
(Tier 3)

Emergency and
Operational Needs

$           73,070 $                      - $                      -

Endowment Fund
(Endowment and Quasi-
Endowment)

Long Term Stability &
Sustainability

$         721,256 $            98,342 $                      -

Legacy Scholarship Fund Participant Scholarships $ - $            10,312 $ 27,001
Nancy Agency/ Project
Self- Sufficiency
Scholarships

Participant Scholarships $                     - $            17,490 $            25,025

JoEllen Thornton
Scholarship Fund

Participant Scholarships $                     - $            50,000 $            12,028

Looper Family
Scholarship Fund

Participant Scholarships $                     - $            20,000 $          148,767

Total $ 794,326 $          196,144 $          212,821
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Note 6.  Net Assets with Donor Restrictions

Net assets with donor restrictions at December 31, 2019 and 2018, consist of:

2019 2018
Restricted by donors for
Endowment – restricted in perpetuity $      210,844 $      210,844
Scholarship Fund 358,547 308,194
Child Care Fund 98,241 98,849
Housing Fund 18,697 21,023
Cool Kids Fund 35,851 34,629
Boundless Children’s Fund 10,213 7,511
Mental Health Fund - 2,556
Holiday Sponsorship Fund 14,890 14,663

$ 747,283 $ 698,269

Net assets were released from restrictions as follows during the year ended December 31, 2019 and 2018:

2019 2018
Restricted by donors for
Scholarship Fund $ 190,003 $     164,269
Transportation Fund 19,191 19,594
Value of cars provided to families 63,243 48,562
Child Care Fund 33,080 15,955
Housing Fund 35,377 17,922
Cool Kids Fund 14,750 16,950
Boundless Children’s Fund 4,587 7,456
Mental Health Fund 3,821 6,038
Holiday Sponsorship Fund 43,291 12,480
Participant Assistance Fund 47,391 60,672

$ 454,734 $     369,898
Note 7.  Leases

The Organization has entered into an operating lease for its office space. The lease requires monthly payments of $1,519
with final payments due March 30, 2021. Total rent expense relating to this lease was $18,228 for each of the years
ended December 31, 2019 and 2018.

The Organization’s future minimum rental payments due in each years ending December 31 are as follows:

Note 8.  Retirement Plan

Employees are eligible to begin salary deferrals into the 401(k) plan on the first date of employment. The Organization
with match up to 5% of deferrals made by employees. Employees are fully vested in contributions made by them and
by the Organization. During the year ended December 31, 2019 and 2018, the Organization’s contributions to the plan
totaled $22,859 and $23,687, respectively.

Amount
2020 $ 18,228
2021 4,557

$ 22,785
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Note 9.  Liquidity and Availability of Financial Assets

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual
commitments while maximizing the investment of its excess operating cash. The Organization has the following
financial assets that could readily be made available within one year of the statements of financial position dates to
fund expenses without limitations at December 31:

2019 2018

Cash and cash equivalents $ 669,807 $ 650,050
Cash and cash equivalents – Operating Reserve Tier 1 167,282 166,615
Investments held at Community Foundation of Northern

Colorado – Operating Reserve Tier 3 83,251 73,070
Accounts receivable 22,951 43,927

$ 943,291 $ 933,662

At December 31, 2019 and 2018, the Organization has net assets with donor restrictions in the amount of $282,249
and $274,604, which the Organization intends to satisfy through the expenditure of the cash and cash equivalents
balance presented above. The Organization also has liquidity in beneficial interest investments held at Community
Foundation of Northern Colorado with donor restrictions for scholarships in the amount of $257,190 and $212,821
as of December 31, 2019 and 2018, as well as Board designated quasi endowments in the amount of $897,716 and
$721,256 as of December 31, 2019 and 2018, respectively (Note 3). In addition to financial assets available to meet
general expenditures over the year, the Organization operates with a balanced budget and anticipates covering its
general expenditures by collecting sufficient contributions and other revenues, and by utilizing donor-restricted
resources from current and prior years gifts as needed. The statement of cash flows identifies the sources and uses
of the Organization’s cash. The statement shows net cash and cash equivalents provided by operating and investing
activities of $20,424 for the year ending December 31, 2019, and shows net cash and cash equivalents used by
operating and investing activities of $2,524 for the year ending December 31, 2018.

Note 10.  Trends and Uncertainties

In 2020, domestic and international economies face uncertainty related to the impact of the COVID-19 disease. The
Organization may be adversely affected through lack of employee availability, interruptions in operations and
ability to serve program participants, volatility in investment markets, and decreases in revenue. Management is
currently evaluating the impact it will have on future operations.


